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SXfo|7 ‘BUY'Z HHIZIXIE HASHE, 20000948 SEFIIR HABICE

I QUSH SAW LEIR HIEAIR SAfO] CH3H SXHEQIEL 1) SAW LE DEHE Sof YW}
Jb MBI UK H, 2) BXIt ADIEEC] A7 WE BE 80| ST U0l SAW EIRO)
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>>> AG LTE, SAW TE XiE =T =04

oIl 22Y 4G LTE E2E0| 55% 0|Trel Ao 2 FHECt 7|0 U2 SAW THE 1 =i &
A2 HHEMH, 26 FOHEE AEY B2 SAW ZE= 1071 X XHESHCHH, 3GOIMe 2F 2491, 4G
LTEEZ JIHA FOb4= HAEZEQ| FILZE QIsH 4001 O|MO| AEE|E HOE FHOILLH AOE FUWHA
2 AAZE GIoIH M2 MH|A S 2I9t 5G7F MINECHH, O B2 9] LEHEO0| HEE HCE O

T

AetLt.

EXIXE 2014 2015 2016E 2017E 2018E
ESEE) 2,294 3,549 4,477 5,051 5322
H210]2)(242d) 129 365 433 560 570
EBITDA(2{ &) 319 610 620 787 820
PESIEIET) 116 293 356 557 677
20/2)(212) 120 285 313 508 541
EPS(2) 646 1,425 1571 2,549 2,719
ZAB(%YoY) -9.7 120.7 10.2 62.2 6.7
PER(HH) 11.2 11.0 9.4 5.8 5.4
PBR(H) 15 24 19 1.4 1.2
EV/EBITDA(HH) 63 5.6 53 40 3.1
EENEERS) 56 10.3 9.7 1.1 10.7
ROE(%) 14.4 25.8 21.4 27.7 235

=2 XHH|2(%) 75.2 34.1 223 125 -16.5
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SAW ZE
SAW TE{E FUHEO|M A S4M0| ZQYH EF Fopotg MEHOZ SIAIIEZE ot §
22o|ct SA MBS b QICh QFEM LEQ L
37|t 3X|2 & E40| QIBICH SAW TEHE TIJt XD FL YEO=R fote Asol F
a

=
— [= .
=0 FOIA S2t WE Ol MLt JUES FEHAsto| %3 SAW TEO| 80| 51 ATt

M| M2t EE SAW TE| 7|2 +1=

Surface Acoustic Wave

/

Electrical
Port

Interdigital
Transducer

Piezoelectric substrate

(LiTa0;, )
A M2IL 7125 MK Xt EDN, 7833 ZIMKIMIE]

SAW ZEE J[AMQl mtaQl BEHEMINSurface acoustic wave)?t M7|1XQ1 Mo 2 HHYHA EH
FOt G20 MEC[= 22|E 0|80ttt EHEMION= EFdA| BTHO| 2 s2& HIEN, &8 2
THIIAHN ofHX|Qt HI[H ouX|e] M= Hhof Qs EF FoCts MEISHY =L CHE O
i itdo] FHOLIH, MEE ALl YXHN|7|Hel BHO £&7F L& AXto| AWIPIF JHsot
Ch 29X O/M THE Jt8 7|89 YEE SA17|7|9 IFOsto| Sh= GHzEHel SAW EE Q| MZ=Jt It
SO E[UD, SAW ZE| fHEHO| STHE|T ACH
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22 RF 3% 4%

les)

oiXf FLHojA= 2t0|&0| SAW ZEHEE SUSH M=6tn e AC=E mfEIC Z2Y FH™AIR
S Murata, TDK § 2& 2HQ HOL0| = ASO|Ct, Murata?l 22Y SAW ZEE A|ZH0|A
45%2 MaaES KHXotd ATt
=22 SAW ZTHE A oY = SAW ZEHE AR HT

(404 JH) (EH2E/7H)

7,000 - y500 o WOl

6,000 - 7IBt

5,000 1 2,000

4,000 1,500 -

30001 1,000 A

2,000

1,000 A 200

0 A . . . . 0 W##J#JJJJM
2013 2014 2015 2016E  2017E Q12 1Q13 1Q14 1Q15 I1QI6E 1QI7E

XI2: Q0|&, Murata, TDK, 7|83 ZIMXIMIE! =X Xt&: Murata, TOK, 7|25 2IMXE =8
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RF Front Ende= QIEILIQM HO|A BHE AtOQ] F2tE Lottt E& QU =AMEZM TEHFRQY
LNAs(Low noise amplifier) S0| S0{7} QICt. o2 ASE CIXE AS2 Mt 2202
ADC(Analog to Digital Converter)2td FEC SAl J|z=9 YUXHo| WE HERHESIRL MEQ|
ZHutciASIO| W2t RF Front Ende] DE317} 2246| X8 0|1, SAW TESE CIysH SEf2
DESIED QUCH HEXQl HES2 SAW ZESQt LNAs(Low noise amplifier)& Zg st Single LNA
Module, Ct=9| SAW ZEQ} QtE|LL AQX[E ZHEet Diversity FEM, FEHAQ QHELE AXIE
ZB3 FEMID 50| T,

O|et 22 RFEES 2Ests MZ2 Ii7|1F 7l o 84 7l M82=2 &2 UWEIP e

Eot MEYM AYOME 2880| K2 &F 9| 2o T HETAHO AGMSl St HIE 3
HAE HIZS EYLEM ME NZVIE E0/= QS TR0t SAI0f HI|OM XpXBHE £

OE WE £0 A¥ot A 2ot JHSiXIBA, JIEF GPS, WiFi 22 38 Z&0] it It X
£ ZO0IotH| StCh. SAIOf AHIHHAS| ZA0 IHE HiEE] 28 S7t= oldE + UL,

Front End 2%t MY

Rx
* SAW devices
* PA

* Ultra compact passive
components such as
inductors

- * Switches

MMMBPA

”~ * LTCC/packaging
technoligy

* Circuit design support

Tx

At&: Murata, 71238 2IMXPHIE

RF 2= X& A Y

(2 7H)

®FEMID 5 PAMID
4000 1 LpaiD # Div FEM
u LNA div FEM
3,000 -
2,000 1
1,000+ -
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2015 2016E 2017E 2018E
X2 TOK, 7125 SMAKIE



>>> AG LTE, SAW ZH X{& =iH =0y

o 229 4G LTE E280| 55% 0|2rQl 2oz FHFEECH 7|&0| ME SAW THF X8 &t &
dE HAHEDH, 26 Fo+E AEY B SAW TEHFE 1000 A METHCHH, 3G0IM= 241, 4G
LTEZ JtHM Fhts= THHEO| FILZ QdH 4071 OO A8E= Aoz FEIL} ACE FYHH
2 HAIZE CIOJEf M2| MH|A §& I8 567t MINECHH, o B2 o TES0| MEE Aoz o
JoTt Ol 7l EWO| W2t S4FObe HHZF0| Sotote, £ Fot+=E &, = oliof ot= £

=0| =2 ME=/7| WIO|Tt.

x

Tl AIZof 0|0 A= AEE 4G LTE ™EO| J7t&3te|d ULt &322 L LTE HEEZ0| 139 6%
of EMHOLt, 15H0)= 80%7KA| A4&6HRUCE. e LTE HEE0| 159 10%0IM 169 22%, 174
2%ZE SEHOH A& MYOICH O] o FSE0l= 159 28%0|A 163 54%, 179 56%=E 4&6t
0, SQYS 159 41%00M 16 50%, 173 61%2 A3t 2o|Ct,

o
O|2F &7l SAW ZE{O] CHot Q& WE £=2 It A2= oyt

90|E2 53 ANIEE OEM YHIZ SAW ZEIRS YEID U1, 53 U AFERISLS 10% U2
2 EFUCL FHAE URE U2 YHelEl F30| 46 LTES X7| B2 DF WEIECHs B}
Lo =

THO| =97t GiTtls FoIM 20[&0] AIZYFES =Y = U= B0 2 AT,

St 7|=0]| T2 24 AIE EY
(HTH) G 3G
2,500,000 - G scHeg - 1.0
2,000,000 - L 0.8
1,500,000 - L 0.6
1,000,000 - L 04
500,000 - L 0.2
o W B e . . . . 0.0
2013 2014 2015 2016E 2017E 2018E 2019E 2020E
Xt=: Gartner, 7185 2lMXPIE]
3 A 72 BHE AP HY Ol SAI 2 STHE AP HY
= CDMA 1x EV-DO m CDMA 2000 1x mCDMA 1x EV-DO = CDMA 2000 1x
= EDGE uGPRS = CDMA 2000 1x EV/DO = EDGE
(845t o) mLTE = TD-SCDMA (worgy — GPRS uGSM
e m W-CDMA = TD-LTE e mGSM/CDMA2000 1x  ®mLTE
500 - 350 -
400 300 1
250 -
300 - 200 -
_— =
200 - 150 - . l
100 -
100 A 50 A
0 0
2013 2014 2015 2016E2017E2018E2019E2020E 2013 2014 2015 2016E 2017E 2018E 2019E 2020E

A& Gartner, 71852 2IMXPIE Xt&: Gartner, 71253 2IMXMIE

SREEe
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>>> RFEE, loT 450 72
loT Z3Z3}, 71 RFEZ M8 & oy

OS2 X 2014H0] S3E SHSIRACL Ol= 71X HF1t OfO|ES ABATl= 7IsE MSdt=
A = =]
= S

loT SHSCZ ANEEOZ FEO| Z 2& XZFJ|, HE, JtHet, ™I 2213, ALK S& Hofg
= UCH

WA= MOSA AT AFSQIEU HEOIM JHYH loT 717| JHY ZHEZF OtElE SSHACL #2
T 20144 X0 XtE 2=X2FE YKt 22 AQEZ J|7|18 HZESt= UAEYAS 329E2of Q=
FCH O] sfof QlEnt HH Su 22 22E 7|YS0| A0t loT SAHES S AZ d¥S ¢
o B40| 4= X|SofiX| 0 AT

O|2fgh AFZSQIE{UIe] 2O Wet 2HE| RF £F2 =7t Botet A2=Z O ettt WiFi, Zig-bee,
Bluetooth &2 2= 4 S —‘?'—%% CrFeh JpX0 =it ME8F AOICh 2ojE2 22 I
HEO SUEES S0t UCH FAMAF 1™ BOHIF FHE= 2PgolM RF SUSE U1E GOl
EOIE[UXT, HOZ loT EHEO f% M W 8 BE 8 Bt 4 SHOlt THSHC

[y

A= OfE, 71253 SARIE Afg: e GTA, 7185 SRR
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>>> AF HY

o2 UL HOIM XEHQ X 9%
Q0|2 ADIEE AIFQ JHMIL E3tkls 250 RES| UiEES S7HAI7|L ACH
X SAW TEIRI} HEOIM ZESETA OfE0| HYSHAUCE. &S HFQ HIFO| 13E 20%0)A
159 50%7HX| GEotACt. 283 HF2Q HIS0| SO0HX|THM B It o&otn ATt

S OiE GOl Olfe FaZMAL SXIF AGIEEO| 20t B2 WEIE HB&1D ACk= FoICt.
HEIUICH ATIEZEOT MBS FQ FFSO0| Xt AUEECZ ot MK TN, 2to|E9] U=
0] B7fote Q10| =1 AL

g, TV § JtHE RFEZS 2 71 +Q FHQt TIt SI2oZ Qlsl U=0| Eotke 2858 &
Ol QUCL ORX[ZH AN AGSH loT AFQl SFO Tt 222 FUSH F30| et == A=

|2 QA C

g AOZ O Y=Of XXt HH JHMO| SOt TSI,

EH 4,47791°J(Y0Y 26%), Yol 3391%(Y0Y 19%) Ofj&
L5

eli
A 3

2&87| FOAA Flagshlp olel 2& *5f ’:HEQP Mozy FEoz 187 ] & FA0l
I

J2Lt otE|olE 2|0y o SNt ADEEL] UXES SHe= o 2= XFQ T H|IS0| X|
£X0o=z FIte AOIC 53|, SMIF Z”e| X&HXQl J|s HIYO0IEL S= MEYH W Hle
d&S It 2 BIL). st ZHZ Qo RO 2S0{AE It + UL

= o =" o
(T o) 1Q15 2Q15 3Q15 4Q15 1Ql16 2Q16P 3QI6E 4QI6E 2014 2015 2016E 2017E
ojE 820 716 985 1,028 1,218 942 1,166 1,150 2,294 3549 4,477 5,051
YoY 52%  42%  771%  48%  49%  32% 18% 12%  32%  55%  26% 13%
QoQ 18% -13%  37% 4% 18% -23%  24% -1%
SAW TEF 493 495 706 808 1,017 754 920 890 1,157 2502 3,581 4,042
RF Module 327 221 279 220 201 188 246 260 1,137 1,047 895 1,009
gol9| 71 66 97 131 121 87 130 96 129 365 433 564
YoY 91% 706% 215% 149%  69%  31%  34% -27% -13% 183% 19%  30%
QoQ 36%  -7%  46%  35% 8% -28%  49% -26%
Aol 68 72 70 83 89 43 130 94 116 293 356 561
«0/9| 62 57 66 100 86 23 19 86 120 285 314 511
JAo|YE 87% 92% 98% 127% 99% 92% 11.1% 83% 56% 103% 9.7% 11.2%
Hi®oleg 83% 10.1% 7.1% 81% 73% 46% 112% 82% 50% 83% 80% 11.1%
&0l 75% 80% 67% 98% 71% 25% 102% 75% 52% 80% 70% 10.1%

HEE SAW THF 60% 69% 72% 79% 83% 80% 79% 77% 50% 70% 80% 80%
HIZ RF Module 40% 31% 28% 21% 17% 20% 21% 23% 50% 30% 20% 20%

A 7125 IMARIE
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QI0J& D=l MY

(A42) mmmm Saw Filter®
1,500 ~ RF Module - 0.15

FAO|B(P)
1,000 - - 0.10
500 A - 0.05
0 + + 0.00

1Q14  2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16P 3QI16E 4Q16E
A2 I7I25H 2IMARIE
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90%E HOolA 24X Jts MEHO| |8617| W R0ICE DL MisE ZHS AT
=OZ Qo MEAXZTL stz X= o2 AR =
S E(Free Cash Flow)22 QI8H CAPEX(Z7|E 4002+a

Q0|& Free Cash Flow

(A)
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400 A
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200 +
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0 I

T T - T T T T
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>>> Valuation

=HZ7F 20,0008 HA| N
EXto|A ‘BUY' 2 HH2IX|E JHAISHH, 20,000€E SHZIIZ HAIBHC}. Ho
SHFIHe 648 Forward EPSO| Peer Group?l Hw PEREZ M8d =&ML U RS SAW O.IE
ZH H=EAZHs 72X R/UE S A-ERE 450| 7|H%[7] 20| Multiple Z2|0|HE It I';
Ao|Ct,

Peer GroupQZA 22" AHMAIR!I Murata, TDK, Skyworks Solutions@t U SEAIQI MIEE,
OIREE MY SEFI 4= 2He ChEt &L

QRO|E SHIF AFEEA (29 A8, %, i)

67|
] Peer Y

Forward Target

Average JtX|  H|1

=0/ PER PER(HH) (@42)

(A#)
SAW ZER 265 12.2 12.2 3,222 Murata, TDK, Skyworks Solutions 16 04 7 PER
RFEE 70 9.9 9.9 687 LEZE OofZH 163 oY H& PER
A 314 4,049
YR (HF SEFIHH) o FIHH) Upside potential

20,266 20,000 14,650 37%

XE: 227 DataGuide, 71253 2IAXAIE]

Peer Group AZFA gl Valuation (grel Aloigd, siareray %, b)

o= gelol2| %0|9| OPM(%) ROE(%) PER(tH) PBR(tH)
2013 8,242 710 513 8.6 5.1 349 1.7
2014 8,455 1,257 931 149 103 22.1 2.2
Murata
2015 9,540 1,961 1,533 20.6 16.1 20.9 3.1
2016E 10,950 2,531 1,889 23.1 17.6 125 2.1
2013 10,306 262 14 25 0.2 3442 0.7
TOK 2014 9,831 366 163 3.7 2.7 273 0.9
2015 9,897 662 452 6.7 7.2 21.7 1.5
2016E 10,453 851 598 8.1 8.8 12.2 1.0
2013 1,792 345 278 193 13.9 16.7 2.2
2014 2,292 565 458 247 19.8 229 4.1
Skyworks
2015 3,258 1,023 798 31.4 28.1 203 5.1
2016E 3,283 1,222 1,068 37.2 29.7 11.8 3.4
2013 1,005 123 97 12.3 442 7.2 2.7
—_— 2014 731 63 46 8.6 163 13.1 2.0
2015 712 52 35 73 125 13.1 1.6
2016E 814 64 44 7.9 143 11.8 1.6
2013 227 20 10 9.0 9.1 9.7 0.8
2014 170 2 -2 1.4 -1.8 1.0
o= &
2015 278 19 14 6.9 11.2 13.1 1.4
2016E 326 28 20 8.6 138 8.0 1.0

X2 827, DataGuide, 71253 2|AXMIE
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PER Band

(&) Price x5
60,000 - x10 x15
x20 x25
40,000 A
20,000 -
0 T T
2010 2013 2016

Xt2&: DataGuide, 71253 SIMXIMIE]

PBR Band
(&) Price ~ ——xI1.0
x1.4 x1.8
30,000 x2.2 X2.6
20,000

10,000

2010 2013
XI2: DataGuide, 71253 SIMXIMIE]

2016



IO H|ARA (€ og)  IHEAENE (Er9): o))
128 AAHIFRS ¢ 2014 2015 2016E 2017E 2018E 128 &4t IFRS ¢ 2014 2015 2016E 2017E 2018E
B 2,294 3,549 4,477 5051 5,322 QEXA 927 1,173 1,541 1,936 2336
ESCR 1,952 2,901 3,706 4,148 4,412 S 2O ZAIRHA 161 233 302 386 1,058
TE=Ee] (]} 341 648 771 903 910 QEZ XA 27 95 119 135 142
THOfH| 9 L Htaa| ) 213 284 361 343 339 HEMEULSHH 345 477 560 561 532
Felolel(Em) 129 365 433 560 570 THOXpA 387 360 560 842 591
ool (sHhAl) 129 365 433 560 570 J|EIS SH| 28Xt 7 9 0 12 13
e Qleol -13 =71 33 101 106 HIQS XA 1,160 1,589 1,656 1,825 1,968
[o]pAEN]] 1 3 0 0 0 7|0 SAHE DL |E 25 29 37 42 44
Hig 242! 0 0 0 0 0 EXFREAE 6 21 23 24 24
Qlzto| 50 105 0 0 0 QEXAE 1,034 1,434 1,567 1,736 1,880
O|XtH| & 21 26 0 0 0 DAL 53 36 29 24 20
Qe 29 120 0 0 0 J|EHH| QS XA 42 69 0 0 0
IHAH| 7| K| 2 &0l 0 0 0 0 0 KHASH| 2,087 2,762 3,197 3,760 4,304
E XS T |EFRHARK] S0l 0 -4 0 0 0 SEHR| 1,085 1,381 1,545 1,645 1,692
SS8MEIEIIYY|EL -7 -5 -11 0 0 UM B LT EIS S E 303 633 798 900 949
J|EL -8 -24 45 101 106 CHXr 2 703 717 717 717 717
oI xt2xo| 116 293 356 557 677 SEMRI|IAUZ 56 10 10 10 10
SO -5 8 10 1 135 JEIQ S =AY 23 21 20 18 17
LBHOIME (%) -40% 28% 28% 200% 20.0% HIQS SR 114 59 54 55 55
o202l 120 285 313 508 541 | OUKH R UH| S S/ 8 5 0 0 0
PN TEESVERSI-ITTEN 121 287 318 517 551 ARHLET |l 2 98 52 52 52 52
EBITDA 319 610 620 787 820 J|EH| S EAH 8 2 2 3 4
s2a0(2 311 530 523 735 791 HREH 1,199 1,439 1,599 1,700 1,748
ES Sl= A Ee] ]! 128 294 322 508 541 e 85 97 101 101 101
BUE(%, YoY) FALE RS 297 418 418 418 418
Oj = 31.8 547  26.1 12.8 5.4 oleloiz 561 827 1,103 1,575 2,080
Folel(=n) -127 1832 186 294 1.9 J|EfXHE -57 -20 -20 -20 -20
20| (sHAl) =127 1832 124 366 1.9 XEEH 886 1,321 1,602 2,073 2,579
EBITDA 41 910 1.6 270 4.2 X SHHIELEH| 2 1 -4 -13 -22
XU Z=Z ©@|40( -1.7 137.6 108 622 6.7 888 1,323 1,598 2,060 2,556
EPS -9.7 1207 102 622 6.7 N It= 668 451 357 258 -421
$X40|9 52 1298 93 578 6.7 ESNIE=] 856 779 779 779 779
SI2GEHR (Tl 2fed) EXIXE (CHel: &, b, %)
128 ELHIFRS SE 2014 2015 2016E 2017E 2018E 128 FLIFRS 9E 2014 2015 2016E 2017E 2018E
IUgSHISE 126 335 406 535 1,115 YR E(R)
o720 120 285 313 508 541 EPS 646 1,425 1571 2,549 2719
AR ZH| 183 236 203 222 246 BPS 4722 6,520 7,906 10,230 12,724
SIS RpAFAZHH| 8 9 7 5 4 ZYEBITDA 1,706 3,026 3,059 3,884 4,047
Qlstol =22 7 0 0 0 CFPS 1,661 2,631 2,580 3,625 3,904
XHAH S 0] 0 5 0 0 0 DPS 125 225 225 225 225
Xegedd 0 0 0 0 0 2= 7t 2=(8H)
HASIEX AR =2 =174 =219  -122 -200 324 PER 11.2 11.0 9.3 5.7 5.4
J|Et 1 12 5 0 0 PBR 15 2.4 1.9 1.4 1.2
EXsEsZs s -340 -313  -294 -406 -398 EV/EBITDA 6.3 5.6 53 4.0 3.1
EXIXtALS] K& 4 -82 -26 -16 -8 PCFR 43 6.0 5.7 4.0 38
FEILe K2 36 43 0 0 0 =21’8(%)
SEXAe| FE -365 -255 -337 -390 -390 IO E(EN) 5.6 10.3 9.7 1.1 10.7
DHXAO| K& -5 -10 0 0 0 HAAHO|AE(BHA) 56 103 9.2 111 10.7
J|E} -11 -9 69 0 0 EBITDA margin 139 172 138 156 154
HRessiass 210 47 -42 -45 -45 20[28 5.2 8.0 70 100 10.2
CH|Xt 29l &7t 146 -45 0 0 0 Xt7|XH20]2&(ROE) 144 258 214 277 235
I|RHA20| Bt 105 47 0 0 0 EBIXH20|2 E(ROIC) 103 223 17.2 201 19.6
xt=o| It 23 13 0 0 0 oY 4(%)
T e=YyE=1 0 -16 -42 -45 -45 2t 1350 1088 100.1 825 684
J|E} -64 48 0 0 1 2X112H|8 752 341 223 125 -165
2B DRSS} -4 72 69 84 672 O|KFE A 2(HH) 62 143 N/A  N/A  N/A
pIESCEEIEPS) O 165 161 233 302 386 25481
7| 2Us 2 U Z A KA 161 233 302 386 1,058 ESVRIEIFSE=S 83 8.6 8.6 9.0 9.7
Gross Cash Flow 301 555 528 735 791 THOXHALS| Mg 7.7 9.5 9.7 7.2 7.4
Op Free Cash Flow -220 115 62 62 616 iiIpyi=kipoE=) 10.6 7.6 6.3 59 58
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Buy(di=) AKTHH| +20% Ol FIt o4& o4 Overweight (H|IZ&H) A|IZTHH| +10% O|4 =nt2=2| ofl 4t

Outperform(A| &2 & 43)
Marketperform(A|& 42| &)
Underperform(A| &2 & 6}3])
Sell(0HE)

Neutral (&)
Underweight (HIZ&4)

AETHH| +10~+20% 7t 45 o1y
AIHTHH] +10~-10% F7t HE Of 4
AIETHE| —10~-20% =7t St2 ofj 4t
AIRTHY| -20% Ol F=7t ot2t ofl4t

AIHTHE] +10~-10% HE ofld
AIZCHE] -10% Ol xnkstet off

i

EXtsa Hlg 84 (2015/6/1~2016/6/30)

X U=+ HI&(%)
O 159 96.36%
EE| 6 3.64%
UiE 0 0.00%




